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2. Funds for Taxes and Insurance. Subjecr to Linder’s oprron nnder parsgraphs $and 5 boreod, Borrowsr shall pav o Lende s
op the dav reonthly sostallniente of ponerpal and imrerest are o B nnde rorhe Nt nmnl the Note 1< pond o fot o ~am (herein
“Funds") equal ro one-twelfrth of the vearly tanes and assesennnts whe by atnn priorey over thi- Montgage and gronoed rents
on the Projeorty af any, phas one-twelith of veuriy premsnnm e telliee nes for Lzard gm0 phas ooe-twelith of vearly premium
instalhiments o imortgage n~1rafice 1! anv. all as 1 ssottbde c~tmeeted il aed from tine teo tiine by lendir on the hasis of
assrsspnents and bells and coaomab!e extimetes thercof, The Furads =L 0 be Bolan ane anstitesion the deposits or aceonnts of which
are inaured or grranteed by o Federal or stare cpeney aneluding Benderaf Lender o sneh anomenvatrn) Lender shall apply the
Funds to payv =l taves, csossmonts, insvninee promurms and ground tonts Lesder =haldl pidke no chooge for =0 hoblieg and apply-
mmg the Funds or vorifving and compihng ~aid assessnoonts aned balls Bortower and bepdor tnay agreee an writing at the time of
exceution of this Martgage that anterest on the Funds sbad be pard to Borrower and unle s snch ageesment 12 made, Lender shall
not be required ta pav Boarrower ooy intere<t on the Funds Lender =Bl give 1o Borrower, without eharge, an annual accounting of
the Funds showing eredits and do-bits ta thee Funds and the panrpose for which cach el to the Funids was made. The Funds are
pledgc# a3 additional security for the =ums seenred by this Mortgage

If the amount of the Fund= Leld by Lender, togethe oo stk the fnture eonthiv installne nt« of Funds< pavable prior to the due
ll:ltr:?n Of tAXCS, ARSI INENTs, JH~UTaLre [Ie 1iin- aned grmm-! tent<, =hiall . \lnt‘-l the Aatnntint r'-nl'nrwl 10 Ay _-:a'p'l taves, f;_i‘\-*.(-:\-‘.n]c-nts,
INSUTANCE DLEINENNS andd ground ents s they fall due, cieh ex e < chald be ot Borrower's option, 1nher promptly n_-i.gid to Borrower
or «reahited to Borrower on monthily installment~ of Fureds If the ononnt of the Fuands e W by Lender shall not be =uffictent to
Pay taxes, asses-ments, insurahce prommms atnd grovmed senes as they fall duel Borrower Chadl pay to Lender any amount necessary
to make up the deficirney within thirty days after notiee from Lender 10 Borrower 1equesting pavme nt thereof.

Upon pavment in full of all sums secured by this Mortgage, Lendey ~hall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the boooperty 1= =0l or the Propenty < otherwize aequired by Lender. Lender shall apply. no later
than immediately prior to the sale of the Property or o~ acposation by Lender any Funds held by Lender at the time of applica-

tion as a credit against the sums secured by this Morrgage

3. Application of Payments. Unless apphrable biw provides otherwise, all pavments received by Lender under the Note and
paragraphs 1 and 2 he reof ~ball be applied by Lender first an pavmenr of amounts pavable to Lender by Borrawer under paragraph
2 hereof, then to nterest pavable on the Note and on Futere Advanoes, off anv, and then to the prineipal of the Note and to the
pnneipal of Future Advances if any.

4 Charges: Liens. Barrower shall pay all taxes s sements and other charges. anes and impositions attributable to the
Property which mav attain o prioty over this Mortgage, and ground rents 0f any, at Fenders option in the manner provided
unnder paragraph 2 bereof or by Borrower makimg juvinent. when due. direetly 1o the paves thereof. Boarrower shall promptly
furnish to Lender all notice= of ameunts Jue uneder this jpoagraph. and o the event Borrower shall make pavment directly,
Borrower shall promptly furnmish te Lender teceipt= evidenong ~nch pavients, Bomrower shall promptly discharge any lien which
has priority over this Mertgage: provided. that Borrewer <ball ner be required to discharge any sueh hen so long as Borrower shall
agree 1t writing to the pavment of the ohhgation woured by ~uch hen In o manner aceeptable ta Lender. or shall in good faith
contest such hen by, or defend enfercenient of b Vonoan Segal paove e dings which operate to prevent the enforcement of the lien
or forfeiture nf the Propsrty or any part thernenf

S. Hazard Insurance. Borrower shall keep the mipeoveme nt< tone existing or hereafter ericted on the Property insured against
loss by fire, hazards included within the term “extended coverage™. and sneh other harards as Lender may require and in such
;'mr)ur-lts and for surh periods as Bsnder may reginre: provided that Lender 2hall not require that the amount of such coverage
exceed that amount of coverage revquired to pay the sums seouresd by this Mortgag.-.

Fhe insurance catrier providing the insuranee shatt be chasen by Borrower subject to approval by Lender: provided. that such
approval shall not be unreasonshly withbeld AL premiums onansaranee policies <hall be paid at Lender's option in the manner
provided under paragraph 2 hervof or by Borrower making payment. when due directly to the insurance carrier.

Al insurance pohicies and tenewals therenf shadl heoin form acceptable to Lender and shall include a standard morigage clause
in favor of and in form aeeeptable to Fender Lenider Shall bave the right 1o hold the policies and renewals thereof. and Borrower
~hall promptly furnizh o Lender all renewal notices and Bl recaipts of pavt premiums. In the event of loss, Borrower shall give
prompt notice to the miranee carrier and Tender. and Lender may make proof of Ins<1f not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec mownting, ansarance proveeds shall be applied to restoration or repair of the
Property damaged. proveded such pestoration or repoor is coonomicathy feasble and the security of this Mortgage is not thereby
impaired. If =uch testoration or repair 15 not connnaeally feasible or df the seenrity of this Mortgage would be impaired, the
insurance procesds =hall bee apphed to the sums sevnred by this Mortgage, with the excess af any. paid tn Borrower. I the Property
i< abandoned by Borrowsr ar if Borrower fails to responed ta Lender within 30 Jdavs after notiee by Lender to Borrower that the
insurance earrier offers ta settle a chim for insuranee benefitz. Lender 15 anutbonzed to eollect and apply the insurance proceeds at
1+ nder’s option «ither to restoration or repair of thie Peoperty or to rhe sums socured by this Mortgage.

Unless Lender and Borrower otherwise agree in wniting, anv <ich application of procecds to principal shall not extend or
jostpone the due date of the monthly instaibment= s froed 1oan parsgraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property 1z aopured by Tender, a! night . 1itle aned intetest of Borrower in and to any insurance
peticies and in and ta the [ rocecds thervof fta the oxtent of rhe wums w curad by this Martgage immediately prior to such zale or
acquisition) re~ulting from Jdange 1o the Properny prior teothe <ol o sequisitpon ~Lalb pass to Lender,

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower ~hall kiep the Property in good repair
and chall pot permit or commit waste, nnpaarment. or sbreroretion cf the Property and shall comply with the provisions of any
lease, if thix Muontgage 1= on a laschold 17 this Maorrgage 1< on o ocoradominime nne Borpower shall perform all of Borrower’s
obligations under the dectaration of rondonnnun or master deed. the by-bows and regulations of the condominium project and

constituent Jdocunients

7. Protection of Lender's Security. Ii Borrower fails to porfornn the sonvnnt el agieeme nts contaned in this Mortgage, or
if any Aciion or prnrg-ul}!lg 1~ vounrne el whieh narepd e affeors Lende ™ qnre e ot 1m0 1hee },I'!’;'l'r'_\'. mr-h:-imz, fait not Limited to,
eminent domain, in~ohvenoy code snfornenent, o coragenonts o precscdings ol ing o Lok or decedent. then Lender at
Lenders option, upon notice to Bortower, may minke =t b appeas aeos dbishurs an b sums and rke winely setion i< 13 necessary to
protect Lender’s interest anchinding, fait not limared tos disborse oo o1 desansdhd artorey’™s fees anel s ity npon the Property to
make repairs. Any armonnts Jishaeed by Lensder praseae . oo thes porasrngpds 7wk it et the o, Shall become additional indebt-
edness of Borrower =evured by this Mortgage Unless Borrower and Lensdes ageed to othier terms of pavient, ek amounts shall be
pavable upon notiee from Lender 1o Borrower teqresting pavoent theseof and shall by interest from the date of disbursement at
the rate stated m the Note unlo<s pavinent of mterost ot anuch ate would be contrary 1o apphlicable oo which event such
amounts chall bear anterest at the bighiest rate pertishY by applhieable aw Nothing contaned i this paragraph 7 chall require

Lender to incur any expenise or do any aet herounede ¢

8. Inspection. Lender mav make or canise to b mmade teasnnable entries spon and m-pections of the Property, provided that
Lender shall give Borrower notice prior to any stch fispocnon spocifying 1escnabde canse thercfor related to Lender’s interest in
the Property.

9. Condemnation. The proeeds of any award or clom Tor ditng s dinc oy consequentiad an conmection with any rondemna-
tion or other 1ihing of the Propenty, or part thercof, or for convevanes in Tea of condomnarion. are horeby sesigned and shall be
paid to Lender.

In the event of 4 toral taking of the Property, the paoccods <badd beoapplisd 1o the smms wooured by this Mortgage. with the
exeess, 1 anv, poid e Borrower, In the event of o ot aking of the Propertv. nnless Boroower snd Lender otherwise agree in
writing, there ~hall heapphied to the sams secued b thas Mortgaze such propormion of the procecds e s cquad 1 thae proportion
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